
1

BREXIT IN THE 
REAL WORLD

THE IMPACT OF BREXIT ON HOUSEHOLDS, 
CHILDREN & YOUNG PEOPLE, REGIONS & NATIONS 



2

DEAR FRIENDS 
Beyond Westminster, Brexit is about the reality that many of our 
nation’s households and communities are already struggling, and the 
fact that if Brexit – any Brexit – goes ahead, struggling communities 
will take another hit that they do not have the resources or resilience 
to deal with. 

The context matters. British households have still not recovered from the financial 

crisis. 

Eleven years on, wages are still 6% below their pre crisis peak. Following the crisis, 

inequality grew both within and between regions. This is only going to get worse as 

Universal Credit is rolled out, adding to the existing problems created by the Tories’ 

social security cuts. Many households have few or no cash reserves or assets – a 

lost job, a rise in food prices or a cut in wages would push some people under. 

The last thing that struggling households need is another shock – but Brexit, even 

in its softest form, would be the biggest shock felt by households for generations. 

Any kind of Brexit – even the supposedly benign Common Market 2.0 – would lead 

to hundreds of thousands of job losses. These would be concentrated in parts of the 

country that are already worse off, including the North East, Wales and Northern 

Ireland. 

Whole sectors – high tech manufacturing and pharmaceuticals in the North East, 

automotive in the West Midlands, aerospace in the South West – would either be 

severely cut or lost altogether, with the consequent loss of tens of thousands of 

jobs, and the social disruption, loss of community cohesion, and rise in tensions 

and attacks on minorities that would result. 

This report does three things. 

First, we look at how households would be impacted by Brexit, and why. In a 

discussion which normally looks only at the national picture it is important to 

understand household impacts, and why Brexit is such a foundational issue. 

Second, we look at why the Single Market and Customs Union matter. These two 

systems are not just nice to have, they are fundamental to the continued functioning 

of our economy, in sectors as diverse as high tech manufacturing, social care and 

the automotive industry. 
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Leaving one or both would change Britain 

irrevocably, none of it for the better. There is 

a reason why UK Governments were at the 

forefront of developing both systems – we 

knew they were in our self interest. 

Third we look at the regional impacts of 

Brexit, and which industries and businesses 

stand to lose out most. The results are 

startling; it’s the key industries and sectors in 

every region that face either huge challenges, 

or outright decimation, from Brexit. 

Finally, it is important to note that soft Brexit 

would not save us. It’s true that its effects are 

less severe than either May’s deal or no deal, 

but the economic impact would be a recession akin to 2008. 

Brexit going ahead would add new economic hardship, when households have 

yet to recover from last time. Just as important, our lost right to influence future 

changes to the Single Market and Customs Union could have serious consequences 

for our key industries. If someone changes the rules of the game we should make 

sure that we are in the room, with a voice and a veto. 

Labour got the blame for the last financial crisis – even though it was a crisis made 

in the subprime mortgage market of the United States. 

If this crisis happens it won’t be the bankers’ fault – it will be the fault of politicians. 

We cannot let this be a Labour crisis – but voting for Brexit, any Brexit, would do 

just that. 

The only way to stop needless damage to households across Britain, 
to protect jobs and key industries, and to protect Labour’s electoral 
reputation, is to vote against Brexit and for a public vote – giving 
the public the chance to pass verdict on the Tories’ handling of 
Brexit, and to choose the future of their own country.  

Mike Buckley 

Director, Labour for a Public Vote 
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EVERY REGION OF THE UK 
WILL EXPERIENCE LARGE 
SCALE ECONOMIC DAMAGE 
IF WE LEAVE THE EUROPEAN 
UNION, NO MATTER HOW 
SOFT THE BREXIT IS

 ○ People’s jobs will be lost in every region – in every case numbering at 

least in the tens of thousands.  

 ○ The places which voted to leave most strongly, such as Wales and 

the North East, score lowest both in terms of household income and 

household savings. The people most likely to have voted for Brexit are 

the people who will suffer most from Brexit economic shocks because 

they live in the areas most reliant on EU trade.

 ○ Reduced economic demand due to trade barriers, both tariff and 

non-tariff (including border delays), and labour shortages will combine 

to deliver a powerful economic shock. 

 ○ Below, we’ve laid out just how badly Brexit will affect each region as 

well as how economically vulnerable that region is. 

 ○ Although Brexit will affect the entire country, special thought should 

be given to Northern Ireland and Kent, two places which won’t just 

experience devastating economic impact due to Brexit but could also 

find the very social fabric of their communities torn apart.
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IN CONCLUSION: 
Brexit will impact different regions very differently, 

depending on their exposure to EU trade.

It will damage the whole country, no matter how soft a 

version of Brexit it is. 

The communities which will be damaged most are those 

which are already worst off – increasing inequality and 

poverty among those who can bear it least. 
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HOUSEHOLDS: 
ALREADY STRUGGLING UNDER THE 
TORIES, THEY ARE NOW IN DANGER 
OF AN EVEN BIGGER HIT FROM 
BREXIT  
BREXIT: NEEDLESS DAMAGE 

Brexit is the most challenging issue the UK has faced for many 
generations. 

Amidst the politics, meaningful and indicative votes, not enough attention is being 

paid to the impact of Brexit on ordinary households – the people who are set to 

lose out most. 

Brexit will harm every part of the economy, in every part of the country. No serious 

economist denies this – even the Government’s own impact reports accept this 

fact, and map differing levels of severity depending on the hardness of the Brexit 

deal chosen. 

If Brexit goes ahead, what would actually happen? 

The Government’s own assessment is that, without Brexit, the UK economy (as 

measured by GDP) would grow by just over 25% over 15 years. According to the 

Government’s model, a ‘hard Brexit’ would reduce the economy by 7.7% over that 

period – a loss of nearly one third of its potential growth. That economic impact 

will not be felt evenly with the North East, West Midlands, Northern Ireland, the 

North West, and Wales facing the biggest relative economic losses. 

Any Brexit is bad – even soft Brexit leads to a loss of GDP of around 
2%. In the real world, that’s a bad recession, a rerun of 2008, only 
this time caused by politicians, not by bankers. We will have done it 
to ourselves. 
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What about household income? 

Talking about GDP doesn’t feel real – the numbers are too big. 

At a household level, we need to remember that real average earnings are still 3% 

lower than ten years ago. Which means we’re still not completely out of the last 

recession! 

 ○ The impact on households in different regions will depend on three factors: 

 ○ the scale of the ‘external’ economic shocks caused by Brexit; 

 ○ how resilient regional and local economies are to those shocks; 

 ○ and how financially resilient households are to the Brexit shocks.

The economic shocks created by Brexit would compound the problems already 

facing vulnerable households. 

How are households doing, even before Brexit? 

The last ten years have been tough. 

After the financial crisis, inequality grew. 

Rich regions like London outpaced 

poorer regions – leading to growth 

in income inequality. The number of 

households in relative poverty is going 

up everywhere – and the Government’s 

welfare reforms are making it worse. In 

some regions, around one in four of the 

working population are economically 

inactive. 

Millions of households have no 
savings to fall back on 

Having little or no cash available means 

that shocks like Brexit could force people 

out of their homes or onto benefits. The 

North East has the highest proportion 

of households without any savings or 

investments, followed by North West 

and Yorkshire and Humberside. 
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How will Brexit make this worse? 

Economists and Government agree that Brexit will harm the economy. The 

economic effects of Brexit would weaken public finances by £15 billion per year by 

the early 2020s – which would wipe out the planned increase in NHS funding. 

Some of the poorest regions face losing significant EU funding. Wales, Northern 

Ireland, the North East and Scotland all gain significantly from EU funding – all of 

which would be lost if Brexit went ahead. 

The poorest regions also face the greatest loss of manufacturing jobs including 
high tech jobs. The North East, West Midlands, and the North West are expected 

to see the biggest losses. With high tech manufacturing jobs, the regions expected 

to be worst affected are the North East, West Midlands and Wales.

Tariffs would exacerbate the ‘poverty premium’ faced by households in the 
poorest regions. Lower income households spend a higher proportion of their 

incomes on goods that would be affected by increases in tariffs.

Transfers from richer regions to poorer regions help cut inequality – but this 
money will be cut if Brexit happens. At the moment London, the South East and 

East of England all pay more tax than they receive in public services, meaning that 

Government can send money to other parts of the country. But – if Brexit goes 

ahead – these regions’ economies will be hit as well, meaning less money coming 

in to Westminster, and less available to help poorer households in the rest of the 

country. Inequality in the UK is already the highest in Western Europe – Brexit will 

just make this problem worse. 

The effects will not be uniformly felt across the UK regions. 
There are significant differences in the strengths and vulnerabilities 
of the UK regions in terms of household financial resilience, and 
economic resilience and performance. Existing gaps in economic 
performance and financial resilience would be exacerbated by Brexit. 
Some vulnerable regions face a triple whammy of lost economic 
output, loss of EU funding and lost fiscal transfers. 
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‘There can be no disguising the sense of disappointment and 

disillusionment with Labour if it fails to oppose Brexit and there is 

every indication that it will be far more damaging to the party’s electoral 

fortunes than the Iraq war. Labour would especially lose the support of 

people below the age of 35, which could make this issue comparable to 

the impact the tuition fees and involvement in the coalition had on Lib 

Dem support.”  TSSA, February 2019

‘If there is a People’s Vote on Brexit, with a choice 
between staying in the EU or leaving on the terms 

negotiated by the Government, then Labour’s voters 
across Yorkshire and the Humber would support 
staying in the EU by 82 to 18%.’  

YouGov poll quoted in Doncaster Free Press, 4 March 2019
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WHY THE SINGLE MARKET 
AND CUSTOMS UNION 
MATTER

 ○ Lost access to the EU single market would reduce the level of foreign investment 

into UK companies. This would have a negative impact on total levels of investment 

in the economy. Companies dependent on foreign investment need the continued 

confidence of these investors. 

 ○ Lost access to the EU single market would make it harder for UK based 

companies to export into Europe, facing greater paperwork, tariff and non tariff 

barriers and affecting their ability to interact with ‘just in time’ supply chains. 

 ○ Given that all our trade deals with other nations currently go via the EU there 

is no alternative – we cannot just start selling our goods elsewhere as we have no 

trade deals in place. 

 ○ Lost access to the EU single market would pose particular challenges to 

specific sectors who are part of pan European supply chains or are reliant upon 

EU regulatory frameworks to access global markets. 

 ○ Lost access to the single market would damage economies of scale for UK 

companies, reducing the incentives to invest, reducing competition and productivity 

within the UK economy. 
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 ○ Restrictions on the free movement of 

European labour would reduce the flexibility of 

the UK labour market and lead to skills shortages 

in important areas for the UK economy. This is 

particularly relevant in manufacturing, health and 

social care, retail, food, tourism and hospitality, as 

well as transport and logistics sectors. 

 ○ A loss of access to European funding streams 

would mean some businesses would have to 

close down immediately. It would also harm 

others’ future growth. 

 ○ Declining University research funding would have a negative knock-on effect 

on our knowledge economy and in spin-off and collaborative research projects 

with the private sector. 

 ○ A lower value sterling would add to price pressures and higher import costs 

for businesses and manufacturing. Instability in the exchange rate makes business 

planning and the investment climate more unpredictable. 

 ○ Lost customs union membership would create gridlock at the borders – costing 

jobs, and putting many manufacturing companies out of business. Border delays 

would heavily disrupt delivery and supply chains – making many manufacturing 

companies unviable. Tariff and non-tariff barriers to trade would reduce demand. 

A drop in the value of the pound would make imports more expensive – not only 

affecting food prices, but also making many manufacturing businesses which buy 

parts from abroad unprofitable. 

 ○ All this translates into lost jobs, closed businesses, gridlocked ports, cutting 

off growing sectors including high tech manufacturing and aerospace just when 

they’re finding their feet, and key sectors starved of needed labour – including 

social care and agriculture. 

 ○ Often forgotten is that the UK played a lead role in the creation and growth 

of the single market and customs union. If we want them to continue to work for 

the UK economy in the future we need to keep our seat at the table – or risk other 

nations changing them to suit their own interests. 
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BREXIT, CHILDREN AND 
YOUNG PEOPLE
Children and young people had no say in the EU referendum, but 
Brexit going ahead would have a profound impact on their lives for 
many years to come.

The impact on children and young people is one example of how profoundly 

EU legislation and cross-border cooperation have become foundational to the 

functioning of our society. The EU has enacted over 80 legal instruments that 

confer direct entitlement for children covering issues such as migration, asylum, child 

protection, health and safety, paediatric medicine, access to social and economic 

rights and cross-border family breakdown. Removing rights or provisions in these 

areas would have grave impacts on the lives of children and young people which 

we should be aware of and, if necessary, prepare for. 

Among the many areas of concern, three stand out – EU migrant children living in 

the UK, the safeguarding of children, and the likely impact on child poverty. 

MIGRANT CHILDREN 
The lack of clarity over the status of EU migrants affects the future of thousands 

of European children living in the UK, especially the most vulnerable. If the right 

to stay is based on demonstrating ‘permanent residence’, many children will be 

denied residence rights. 

Permanent residence rights are mainly based on five years of economic activity. As 

children are not economically active their residence rights are derived from their 

parents. Children who have lived in the UK for many years, and children who were 

born in the UK and have never lived anywhere else, are at risk of falling through the 

gaps in the provisions and being left unable to claim permanent residence. 

SAFEGUARDING 
Leaving the EU would make it harder to keep children and young people safe. 

Child safeguarding transcends borders. Cooperation between EU member states 

has been essential for tackling crimes such as production and sharing of child 

sexual abuse imagery and trafficking. If Brexit goes ahead we will no longer be a 
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member of Eurojust, Europol or the European Arrest Warrant. We would have to 

negotiate alternative relationships so that justice for these crimes does not slow 

down, or face the fact that we will be putting children at risk. 

These systems are foundational to our ability to safeguard children. Europol’s 

European Cybercrime Centre supports Member States in tackling the cross-border 

use of new technologies in child sexual exploitation, while Eurojust assists in fighting 

serious cross-border crimes concerning children, such as human trafficking. 

The European Arrest Warrant helps to ensure that suspects are returned to the 

appropriate jurisdiction for trial quickly. This has helped bring perpetrators of child 

abuse and neglect and other crimes against children to justice, both in the UK and 

across the EU. 

Leaving these cooperation mechanisms would put children at risk, an 
unintended, but potentially very serious, consequence of Brexit. 

CHILD POVERTY
Labour has always acted to reduce child poverty. Had we stayed in power we would 

be one year away from eradicating it – but under the Tories it’s only gone up. By 

2016-17 there were 4.1 million children living in poverty – 9 children in every class 

of 30. By 2020 it will rise to 5 million. A key driver of this is the current freeze on 

benefits, coupled with the rising cost of living. 

Brexit would make all of this worse. Leaving the EU would increase inflation, 

putting prices up, which always hurts the poorest most. Real terms wages would 

fall. Projected job losses – numbering in the hundreds of thousands even with a 

soft Brexit – would push even more families into poverty. 

Under a Tory Government that clearly doesn’t care about child poverty, EU 

funding has been a lifeline. For example, the European Social Fund and the Youth 

Unemployment Initiative focuses on the ‘sustainable integration of young people’ 

into the labour market. It currently funds six operational programmes in Wales, 

Scotland, Northern Ireland, England and Gibraltar, and includes €206 million for 

the Youth Employment Initiative (YEI). 

The ESF supports projects for which there is little alternative funding, particularly for 

young people who are NEET or at risk of homelessness. Within devolved nations, the 

fund provides particularly high levels of support, in Wales for example it accounts 

for £101 per person. Losing access to these funds would have a disproportionate 

impact on devolved nations and represent a significant loss in cash terms. 
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In the context of cuts to Local Authority budgets, the ESF has become an important 

part of supporting the work of local government in mitigating the impact of welfare 

reforms and supporting interventions with young people, particularly through 

providing financial assistance to local voluntary and community organisations. 

Losing this will make it all the harder for disadvantaged young people to get their 

foot on the ladder.

Brexit would only increase the damage 

The sad truth is that the needs of children and young people have not been 

prioritised by the Government in the Brexit negotiations. This Government has 

already done so much to harm children and young people – from abolishing EMA 

and trebling tuition fees in its first days in office, to freezing benefits all the way to 

2020 and maybe beyond. 

Brexit going ahead would only add to the difficulties faced by parents, children and 

young people – making them less safe from crime, abuse and trafficking, increasing 

poverty, and for some children without secure status placing them in a legal limbo. 

Many Labour MPs have fought courageous battles in Parliament on 
behalf of children and young people. Stopping the damage which 
would be done by Brexit should be the next cause they take up.
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REGIONAL IMPACTS: 
NEEDLESS DAMAGE ACROSS THE 
COUNTRY, BUT CONCENTRATED IN 
REGIONS WHICH ARE ALREADY AT 
THE BOTTOM OF THE PILE   
Every region of the country would lose out from any Brexit outcome 
other than our continued membership of the EU. Every Brexit impact 
report, from Government and independent economists, predicts 
huge losses of jobs, businesses, industry and manufacturing. 

There are better and worse choices to make – No Deal is substantially worse than 

continued Single Market and Customs Union membership – but this should not 

disguise the fact that even EEA membership is a significant hit to the economy, 

and hence to households and communities, when many are still suffering from the 

effects of the last financial crisis eleven years ago. 

Mistakes made by bankers then resulted in a lost decade. Mistakes made by 

politicians now would do the same unless a concerted effort is made to persuade 

Parliament, and the public, that our best future lies in the EU. 

The following details some of the risks and dangers faced by each region. While all 

lose out, some (particularly the already poorest) lose out most. Some regions could 

lose their most significant and foundational employers – the large scale industries 

which not only employ large numbers, but also enable the feeder businesses and 

service industries operate. 

If the North East loses pharmaceuticals, the West Midlands loses 
automotive, or the South West loses aerospace, whole regions would 
suffer. Sadly the new barriers to trade, cooperation and recruitment 
inherent in Brexit make these losses perfectly plausible, if not 
immediately then in the next few years. 
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KEY FACTS 
Households without any savings or investments: 12%

Regional disposable income per week per household: £302.29

Economic Output impact of Soft Brexit: -2% to -3% 

Economic Output impact of No Deal Brexit: -12% 

KEY DANGERS: 
Rising community tensions and renewed conflict 

Lost trade – leading to jobs losses, closed businesses and increased poverty 

There is no region more vulnerable to Brexit than Northern Ireland. 

Border issues – and potential violence and conflict. Northern Ireland’s day to 

day life is inextricably linked with the Republic of Ireland. But the impact of Brexit 

extends beyond matters of crossing the border. New border controls would pose a 

significant risk of the return violence and upheaval. 

An English problem endangering Northern Ireland. What makes all of this worse 

is that Brexit is just one more example of English nationalism forcing things on 

Northern Ireland that Northern Irish people do not want: 

‘Heightened community tensions and crime. Border controls on the Northern Irish 

NORTHERN IRELAND
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border could provide a target for attack by Irish Nationalists on both side of the 

border, as they were last time they existed. The Norther Irish police have warned 

time and time again that this is a danger:

“Dissident groups see [the border] as an area which is contentious, which will give 

them a further rallying call to try and engender support. It is of concern. They have 

a focus in this. They see it as an opportunity.” Drew Harris, Northern Ireland’s deputy 

police chief, speaking to the Brexit select committee. 

Frequent border crossings at risk. Up to 30,000 workers commute across the 

border every day. Add to that figure everybody who frequently crosses the border for 

other reasons, such as seeing family members, and a picture of potentially severely 

disrupted lives emerges if border infrastructure reappears. 

Trade. Northern Ireland will be the only UK-EU land border. Any barriers to trade, 

tariff and non-tariff, will therefore impact Northern Ireland more than the rest of 

the UK. 

Northern Ireland is one of the poorest regions in the country. 
Enforcing increased poverty on the region as a result of English 
nationalism is just one more chapter in that story. 

More fundamentally, the Good Friday Agreement is one of Labour’s 
greatest achievements in office. It is a globally recognised success 
story given the people of Northern Ireland, both Republican and 
Unionist, the chance to live their lives in peace. For Parliament to 
endanger that now would be an act of negligence and vandalism.

‘Brexit is an event by which the English are working 
out their sense of identity’

Joan, Labour for A People’s Vote activist who grew up in Northern Ireland during 
the troubles

‘If there are going to be tariff barriers, then why would we continue to 

manufacture sheds for the European market in the UK, in Northern 

Ireland, when there’s other manufacturing space in mainland Europe?”

Spokesman for Yardmaster (shed manufacturer)  
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KEY FACTS 
Households without any savings or investments: 10%

Regional disposable income per week per household: £366.87

% of Local Authorities among those most affected by Brexit: 3%

Economic Output impact of Soft Brexit: 0 to 1%

Economic Output impact of No Deal Brexit: 4 to 5%

Jobs lost if Soft Brexit: 29,450 (1.2% of all employment) 

Jobs lost if Hard Brexit: 58,200 (2.3% of all employment)

KEY DANGERS: 
Lost EU funding of over €1,000 per person, per year 

Lost ability for the region’s growing tech sector to function 

Loss of the aerospace industry – with the potential loss of 100,000 jobs 

THE SOUTH WEST
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Lost EU funding. Parts of the South West could be set to lose out 
as a result of Brexit particularly badly: currently, the EU provides 
Cornwall with €1,078 of funding per year, per person. 

Danger to the tech industry. The region’s digital industry is a recent growth story 

– but the uncertainty of data flow regulation continuity post Brexit would put this 

at risk. 

Danger to the manufacturing industry. Manufacturing is the region’s second 

largest sector, but faces severe challenges from Brexit. Border delays could heavily 

disrupt delivery and supply chains. Tariff and non-tariff barriers to trade would 

reduce demand. A drop in the value of the pound would make imports more 

expensive. 

These problems crystallise when we look at one of the South West’s most significant 

manufacturing sectors – Aerospace. 

AEROSPACE 

 ○ The region’s aerospace cluster near Bristol, the biggest in the UK and the second 

biggest in Europe, is threatened by the need to ensure just in time production can 

continue. 

 ○ If this cannot happen for whatever reason, such as border delays, then Airbus 

and other aerospace companies could pull out of country.

 ○ This would be particularly damaging given the mutual reliance firms in the 

cluster have on each other. 

 ○ Currently, the industry supports 98,000 jobs in the wider economy . 

The percentage of the South West’s aerospace 
cluster production which is exported  90%
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KEY FACTS 
Percentage of exports going to the EU: 60.9%

Households without any savings or investments: 12%

Regional disposable income per week per household: £304.52

% of LAs in those most affected by Brexit: 36%

Economic Output impact of Soft Brexit: 2%

Economic Output impact of No Deal Brexit: 10% 

Jobs lost if Soft Brexit: 14,800 (1.2% of all employment) 

Jobs lost if Hard Brexit: 28,600 (2.2% of all employment) 

KEY DANGERS: 
Loss of inward EU funding of over €1,000 per year, per person 

Damage to its burgeoning high tech industry, including aerospace, automotive and 

electronics, from labour shortages, tariff and non-tariff barriers, and border delays 

Consequent impact if Bristol’s aerospace industry shrinks or closes

WALES

Wales’ economy has been developing well – but this is threatened 
by Brexit. 
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Wales has transitioned from being a heavy industry economy to one focused on 

high tech industry, including aerospace, automotive and electronics. All of this is 

vulnerable to threats from Brexit. These include labour shortages, tariff and non-

tariff barriers, and border delays. 

Any impact from Brexit would further damage areas which have suffered periods 

of economic decline, such as the valleys who were long reliant on the mining 

industry. 

Lost EU funding. The Valleys would be hard hit by the loss of over €1,000 per year 

per person of EU funding. 

Border issues. It’s not just Northern Ireland that would face border issues – Wales’ 

ports would suffer if removed from the single market and customs union A soft 

border between Northern Ireland and the Republic, and a hard maritime border 

between Wales and the Republic of Ireland, could severely disadvantage Welsh 

ports and result in a loss of competitiveness. 

A Welsh Assembly report stated that: 

‘Many Welsh ports lack the physical capacity to accommodate 

new customs and border checks. A technological solution will 

need to be sought to overcome aspects of this, [but] nothing we heard 

during our inquiry suggested that it will be possible to achieve these 

technological solutions within the current timetable for Brexit.’ 

Links to Bristol. Employment and earning are relatively high in East Wales due to 

its good connections to Bristol. But if Bristol’s aerospace cluster suffers due to Brexit 

there would be knock on repercussions for Wales.

CEREDIGION 
London School of Economics case study Understanding Brexit: Impacts at A Local 

Level – Ceredigion case study found that the area’s economy faces a serious threat 

from Brexit. 

The potential change in agricultural funding from EU to Barnett formula funding 

presents a risk of over £100 million less funding,  endangering the industry and 

highlighting Brexit’s impact within Britain, not just between Britain and the rest of 

the world.   
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KEY FACTS 
Households without any savings or investments: 13%

Regional disposable income per week per household: £322.42

% of LAs in those most affected by Brexit: 23%

Economic Output impact of Soft Brexit: -2 to -3%

Economic Output impact of No Deal Brexit: -12% to -13%

Jobs lost if Soft Brexit: 30,150 (1.2%)

Jobs lost if Hard Brexit: 60,540 (2.4%)

KEY DANGERS: 
Risk that the region’s manufacturing sector would be severely damaged by new 

barriers to trade and labour shortages 

Loss of the automotive industry – a major employer in the region – due to new 

trade barriers and costs

WEST MIDLANDS

The economy of the West Midlands is in a stage of recovery. 

Around 50 years ago, it was one of the most prosperous regions of the country, with 

a burgeoning manufacturing sector. Whilst the West Midlands remains strong in 

terms of manufacturing, globalisation and economic restructuring have impacted 
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the area. In terms of key sectors, the West Midlands is strong in terms of the 

automotive industry, and metals and materials. 

But manufacturing would be hard hit by Brexit. There are potential workforce 

challenges. A drop in the value of the pound would make imports needed for 

manufacturing more expensive. Border delays present issues, given that many 

manufacturers rely on just in time supply chains. New tariff and non-tariff (e.g. 

regulatory) barriers between the UK and other countries would reduce trade.

THE AUTOMOTIVE SECTOR 
Motor vehicles are not the entirety of the West Midlands economy, but they 

provide a good case study in how a region will be impacted by Brexit through a 

manufacturing sector it is reliant upon. 

The people reliant on these sectors functioning extend beyond the sectors 

themselves: although 46,000 people are directly employed by West Midlands 

automotive companies, for example, many more are reliant on these workers’ cash 

to fund their employment in shops, restaurants, pubs and leisure centres. If this 

industry crumbles post Brexit, it will be felt across the region. 

Jobs at risk. The West Midlands automotive industry employs 46,000 people and 

produces a third of the nearly 2 million vehicles manufactured in the UK.  The Society 

of Motor Manufacturers and Traders say that: 

‘The UK’s membership of the European Union is fundamental to the 

success of the motor industry, both now and in the future’ 

Tariffs. WTO rules stipulate 10% tariffs on cars we would be exporting to others.  

Given that more than 8 out of 10 passenger cars made in the UK are exported, 

this is potentially catastrophic. Additional threats include the potential for severe 

impact on supply chains, many of which are just in time, in the case of inevitable 

border delays. Delays mean costs and that means all cars made in the UK would 

be expensive to make and likely have large tariffs on them, meaning people will go 

elsewhere. After all, why should they pay more just to have them made in the UK?

This is when Brexit becomes real – when that up to 13% lost output 
becomes discussed at the school gates, in the pubs and in smoking areas 
not just as something that’s happening in Westminster but as something 
damaging lives: reducing income and making people unemployed. 
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KEY FACTS 
Households without any savings or investments: 8%

Regional disposable income per week per household: £430.29

Jobs lost if Soft Brexit: 53,850 (1.3%)

Jobs lost if Hard Brexit: 109,550 (2.6%) 

% of LAs in those most affected by Brexit: 3%

Economic Output impact of Soft Brexit: -1 to -2%

Economic Output impact of No Deal Brexit: -7% to -8%

KEY DANGERS: 
Potential for large scale job losses if new barriers to trade exist 

A hit to London has implications for South East 

No deal would make Kent a truck park – damaging trade and creating chaos 

SOUTH EAST

High risk to exports, jobs and the poor. Whilst there certainly are wealthy people 

in the South East, and the region as a whole is very prosperous, the region’s often 

very poor income to price ratio (Chichester, in Sussex, is worst off by this measure 

in the entire country ), indicates that there are people who struggle. The large scale 

job losses laid out above mean that the impact of Brexit on the South East is more 
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similar to other regions than one might think. 

Export dependent. Part of this could be explained by the fact that, in the words of 

the EU Commission:

‘There is a high propensity among businesses in the 
region to export. The South East accounted for 

£45.2b (€50.15b) in exports in 2017, the highest value 
among UK regions’ 

This leaves the region highly exposed to damage arising from any new barriers to 

trade post Brexit. 

Commuters. The presence of large numbers of London commuters means that 

anything affecting London will have a knock on effect. If financial services take a big 

post Brexit hit, the South East would feel the effects. 

Labour shortages. The region’s significant service sector is under threat from labour 

shortages. Cities in the greater South East have 1 in 10 of their workers from the 

EU. Sectors including agriculture and care would face crippling shortages without 

freedom of movement. 

Kent. As Dominic Raab discovered in his tenure as Brexit Secretary, the proximity 

of the Kent to the rest of Europe makes it an area of special concern. Queues from 

Dover would devastate the region as it is turned into a giant No Deal Brexit lorry 

park. In one of the world’s most prosperous countries, it’s a disgrace that one of its 

region’s is facing the prospect of ‘gridlocked and rubbish-strewn streets’, unburied 

bodies, and teachers expected to care for children whose parents can’t make their 

way to pick them up from school. 

‘There are key areas of the council’s work, namely 
our efforts to drive sustainable economic growth, 

which will be challenged by Brexit.’ 

East Sussex County Council
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KEY FACTS 
Households without any savings or investments: 12%

Regional disposable income per week per household: £522.13

Jobs lost if Soft Brexit: 69,100 (1.3%)

Jobs lost if Hard Brexit: 148,050 (2.9%) 

% of LAs in those most affected by Brexit: 28%

Economic Output impact of Soft Brexit: 0 to -1% 

Economic Output impact of No Deal Brexit: -3% to -4% 

KEY DANGERS: 
London is a divided city – super rich and incredibly poor

The poorest would lose most – as big businesses moved operations abroad and cut staff, 

so the poor would find work harder to find, and fewer clients for their businesses

It’s hard to feel sympathy for bankers – but a hit to financial services harms the local 

economy and the poor, and harms the whole country, as tax receipts fall and there is less 

money for public services  

LONDON

London is a ‘global city’. It is one of the most productive cities in the 
world economically and probably the best culturally. It is by far the 
region that contributes the most to Britain’s wealth. 

But it is also a city of severe inequality. Council estates stand within metres of the 

headquarters of international firms. Homelessness is on the rise. Councils are struggling 

to build homes, and struggling to build decent homes when they are able to, but luxury 
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flats are being built more quickly than they can be snapped up. Parts of the city have tube 

stations hundreds of meters apart from each other, whereas poorer people don’t have 

any for their entire communities. 

A divided city. London is a microcosm of the country as a whole. This is reflected in how it 

would be affected by Brexit: although the headline figures of economic output impact are 

amongst the least severe in the country, this disguises the true picture. In fact, the effect 

of Brexit, like the nation as a whole, will be felt badly in poorer places such as Newham 

or Tower Hamlets. 

A global economy under threat. Whilst London will be to an extent protected by its 

increasing lack of reliance of manufacturing and goods, it will still be affected – and 

particularly in poorer parts of the city.

London contains the headquarters of more than 100 out of the 500 largest companies 

in Europe; it provides 46% of the UK’s service exports. On top of this, over half of the total 

jobs in London provide services for the city’s residents, and so are reliant on London’s 

international service businesses doing well. 

London’s industry is highly vulnerable to Brexit: international services are obviously 

reliant on strong international links.

Services. A quarter to a third of jobs in low paid sectors such as catering are currently 

performed by EEA citizens. There is a high turnover, with tens of thousands of people 

leaving London to return to the continent each year, meaning there are open positions 

for new migrants. 

If London suffers, we all lose out. Poorer UK regions’ reliance on fiscal transfers from 

London leaves them vulnerable to Brexit damage to London. If London loses out, we all 

lose out. 

FINANCIAL SERVICES
Financial services face a specific threat from No Deal Brexit. UK based banks won’t be able 

to access other country’s markets using EU passporting rights, meaning that banks will 

struggle to be able to continue to using the UK as their European base, as many currently 

do. Furthermore, as with many other sectors, there are necessary pieces of regulation and 

regulatory bodies which currently exist at EU level. 

Not only do these need to be replaced, but any future divergence could result in barriers 

between the UK and EU markets. This threat, combined with the fact that France and 

Germany are actively vying to replace London’s financial services positioning, means that 

any Brexit deal looks bad for financial services.  
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KEY FACTS 
Households without any savings or investments: 10%

Regional disposable income per week per household: £389.90

Jobs lost if Soft Brexit: 33,850 (1.2%)

Jobs lost if Hard Brexit: 68,000 (2.5%)  

% of LAs in those most affected by Brexit: 6%

Economic Output impact of Soft Brexit: -1 to -2% 

Economic Output impact of No Deal Brexit: -84% 

KEY DANGERS: 
Agriculture is under severe threat – 90% of farms would collapse without EU subsidies

Agriculture too faces severe labour shortages if free movement comes to an end and a 

£30,000 salary threshold is attached to visa applications 

Border delays would harm farmers – perishable goods held up at the border quickly 

become worthless

Universities face challenges across the UK due to reduced ability to attract foreign 

students, lost EU grants, and lost ability to attract the best staff – the impact on cities 

such as Cambridge and Norwich would be severe 

EAST OF ENGLAND

A mixed economy – threatened by Brexit. 

The East of England is varied, with the south of the region rich as a result of proximity to 

London, small cities which are also rich, often as a result of a University presence (think 
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Cambridge, and Norwich), but rural areas in the rest of the region facing challenges and 

coastal regions which have been in long term decline. 

The economy is increasingly reliant on its proximity to London, especially in terms of its 

housing and labour markets. This means that the threats to London’s economy we discuss 

elsewhere will have direct relevance to this region. 

AGRICULTURE
Britain’s agriculture is threatened by Brexit, and the East of England has the largest 

agriculture sector in the country by output. Without hard and fast guarantees much of 

this sector, which has a long history in this country, could be lost.  

Border delays for perishable goods, as well as other tariff and non-tariff barriers, would 

pose significant obstacles. The percentage change in the value of our exports of food 

processing goods would be -6.9% in the softest Brexit possible, with a No Deal or Hard 

Brexit situation much worse. 

Brexit could devastate the farming sector: 90% of farms would collapse without EU 

subsidies, and the government hasn’t promised to match them beyond 2020. That’s a 

danger to our food security, particularly important if we’re going to cut ourselves off from 

the rest of the world. And there’s trouble on the trade front, with 90% of beef and lamb 

exports, and 70% of pork exports, going to the EU.

UNIVERSITIES
Universities would suffer all over the UK – impacting regional economies as they did so. 

In the East, this means Cambridge, Norwich and Chelmsford would lose out. 

Three main challenges: attracting students and staff, attracting funding, and international 

opportunities for staff and students. In none of these areas has the UK Government made 

the guarantees necessary to see something close to the current situation continue post 

Brexit. 

The impact of trouble facing UK universities should not be underestimated. Although 

locals often bemoan the presence of students for very valid reasons, they’re quick to 

acknowledge the positive impact that students have on the economy. There is no benefit 

to be had from ripping out the carpet from under these local economies’ feet. 

Leaving the EU sends out a message to the rest of the world that 
we are an inward looking, parochial country, worried about other 
countries and other people. As we look to attract students from 
abroad, that’s a message we cannot afford to be sending out. 
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KEY FACTS 
Households without any savings or investments: 11%

Regional disposable income per week per household: £350.60

Jobs lost if Soft Brexit: 31,950 (1.3%) 

Jobs lost if Hard Brexit: 63,500 (2.5%) 

% of LAs in those most affected by Brexit: 22%

Economic Output impact of Soft Brexit: -2 to -3% 

Economic Output impact of No Deal Brexit: -9% to -10% 

KEY DANGERS: 
Scotland’s three key sectors – oil and gas, education and whisky face real challenges

The oil and gas industry would face new barriers to trade, and could lose out due to 

changed standards 

Whisky is the second most important export in Scotland – and would suffer from trade 

barriers 

Universities bring in funding – but this is at risk 

Scotland’s economy survives on EU immigration – cut off freedom of movement and you 

cut off Scottish economic growth 

It’s hard to feel sympathy for bankers – but a hit to financial services harms the 

local economy and the poor, and harms the whole country, as tax receipts fall and 

there is less money for public services  

SCOTLAND
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Scotland’s position on Brexit is unique: it is the only region of the 
UK which voted to remain, has national status and will not have its 
access to the EU saved by a backstop. 

KEY SECTORS HIT HARD 

Services. A quarter to a third of jobs in low paid sectors such as catering are 

currently performed by EEA citizens. There is a high turnover, with tens of thousands 

of people leaving London to return to the continent each year, meaning there are 

open positions for new migrants. 

If London suffers, we all lose out. Poorer UK regions’ reliance on fiscal transfers 

from London leaves them vulnerable to Brexit damage to London. If London loses 

out, we all lose out. 

Oil and gas. Non-tarrier barriers, and changed environmental, energy market and 

technical standards would hit the industry. These could affect the acquisition of 

parts for the production of oil and gas as well as the sale of it.

Universities would be affected if EU students lose the right to tuition in line with 

domestic student fees (which are £0). 

Scotch whisky. The drinks sector is the second most important in terms of goods 

trade with the EU, but the 19th most important nationally. There are threats to this 

sector in line with goods trade generally, but also from the legal protection from 

imitation products under the EU’s Geographical Indication scheme. 

Scotland is reliant on EU immigration. EU immigration has provided population 

and economic growth for Scotland, with the working age population of Scotland 

set to decline by 3 to 5 per cent if freedom of movement is scrapped.

“It is a concern. We would really struggle without our EU workers. 

There’s a number of processing jobs held by them, but a number 

of skilled positions too… there are a lot of EU graduates working for us, 

our vet is from Poland… [and] a large number of staff at the hatchery, 

which is obviously highly skilled work, are EU nationals as well.”

Grant Cumming, Managing Director of Grieg Seafood Shetland, the largest salmon farmer 

in the Shetland Islands. 
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KEY FACTS 
Households without any savings or investments: 14%

Regional disposable income per week per household: £314.71

Jobs lost if Soft Brexit: 27,900 (1.2%)

Jobs lost if Hard Brexit: 54,250 (2.3%)   

% of LAs in those most affected by Brexit: 38%

Economic Output impact of Soft Brexit: -1 to -2% 

Economic Output impact of No Deal Brexit: -7% 

KEY DANGERS: 
Yorkshire and the Humber is highly dependent on manufacturing 

Border delays, new tariff and non-tariff barriers would lead to drastically falling demand 

for UK manufactured products

Labour shortages if freedom of movement ends would harm manufacturers – and the 

wider economy

 

YORKSHIRE & THE HUMBER
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Yorkshire and the Humber would be badly affected by any form 
of Brexit. 38% of its Local Authorities are in those most affected by 
Brexit nationwide.

Manufacturing at risk. Yorkshire has long been a major manufacturing region, with 

an emphasis on heavy industry including coal, steel and machinery manufacturing. 

Traditional heavy manufacturing faces many of the problems that manufacturing 

does in general as a result of Brexit. 

These are threefold: border delays, new tariff and non-tariff barriers, which would 

lead to drastically falling demand for UK manufactured products, and potential 

labour shortages.

‘For manufacturers… trade 

with the EU will probably 

be disrupted and become more 

complex and more costly’.

Deloitte, Impact of Brexit on the 
manufacturing industry: managing 
through uncertainty
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KEY FACTS 
Households without any savings or investments: 10%

Regional disposable income per week per household: £327.73

Jobs lost if Soft Brexit: 24,200 (1.2%) 

Jobs lost if Hard Brexit: 47,750 (2.3%)  

% of LAs in those most affected by Brexit: 75%

Economic Output impact of Soft Brexit: -1% to -2% 

Economic Output impact of No Deal Brexit: -8% to -9% 

KEY DANGERS: 
The East Midlands is highly dependent on manufacturing production 

The sector faces severe challenges from Brexit due to new barriers to trade, including 

border delays, and the possibility of the declining value of the pound increasing the 

cost of supply chain imports

No sector benefits from Brexit – but the sectors on which the East Midlands is 

dependent, including food processing and textiles, would be some of the worst hit 

EAST MIDLANDS
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Poorer areas would lose most. 

The East Midlands is a well connected region with a relatively strong goods 

production sector. The region is centred around the economic powerhouses of 

Nottingham, Derby and Leicester, with remote rural and coastal regions facing 

issues. There are existing pockets in deprivation in these major cities themselves. 

Already vulnerable areas would be hardest hit by Brexit. 

MANUFACTURING
Manufacturing would be hard hit by Brexit, with labour shortages, border delays and 

additional tariff and non tariff barriers all playing a part. The region has a specialism 

in production – the part of manufacturing which turns raw materials into products 

and goods. Production can range from food and drinks to clothes to furnishings, 

all of which this region is strong in. It faces severe challenges from Brexit due to 

new barriers to trade, border delays and the possibility of the declining value of the 

pound increasing the cost of supply chain imports. 

Here’s the impact of Brexit on manufacturing sectors, including production:

Source: http://blogs.sussex.ac.uk/uktpo/files/2018/02/Briefing-paper-16.pdf
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KEY FACTS 
Households without any savings or investments: 15%

Regional disposable income per week per household: £322.33

Jobs lost if Soft Brexit: 40,000 (1.2%) 

Jobs lost if Hard Brexit: 80,950 (2.5%)   

% of LAs in those most affected by Brexit: 44%

Economic Output impact of Soft Brexit: -2% to -3% 

Economic Output impact of No Deal Brexit: -11% to -12% 

KEY DANGERS: 
The region has a strong manufacturing base – but this is already at risk, with major 

employers including AstraZeneca having frozen investment since 2017 

Regional hubs including Manchester and Liverpool would suffer labour shortages if 

freedom of movement comes to an end – harming the region’s economy as a result  

NORTH WEST

Growing economy threatened by Brexit. 

Since 2000 the North West economy has been improving, although it’s still seventh out 

of twelve regions in terms of economic output by head. Brexit will only make this situation 

worse, due to the region’s strong manufacturing sector. 

Manufacturing at risk. The region is home to several global manufacturing companies, 

who are able to move countries or shift investment. A good example of this in action is 

AstraZeneca: they have two bases in the region, at Macclesfield and Liverpool, but have 
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frozen their manufacturing investments since 2017 because of Brexit. 

The region has the largest concentration of chemicals production facilities in the UK, in 

Lancashire and Cheshire. This key manufacturing sector is under threat from Brexit; a No 

Deal Brexit would reduce the economic output of this sector by almost 16%. 

Services. Services are under threat - particularly important for Manchester, which has 

one of the region’s most service rich economies. Here, the impact of labour shortages 

could be felt, with for example 14,000 EU nationals working in banking and finance in 

Greater Manchester. 

‘The decision to withdraw from the European Union has had a negative impact 

on investor and business confidence.’ 

‘Post-Brexit, unemployment is expected to rise and real earnings are set to be hit 

by both higher inflation and slower nominal growth in wages.’ 

The Implications of Brexit, Manchester City Council

Housing and social cohesion are also at risk. Brexit isn’t just about jobs and wages – the 

economy does not exist in a vacuum. Manchester City Council found that Brexit would 

have a major impact on housing provision and community cohesion. 

Lost income and insecurity would cut housing completion rates. Socially, Brexit would lead 

to increased community tensions – as work becomes scarce and wages are hit, people will 

look for someone to blame. Sadly we know that people tend to blame those already at the 

bottom of the pile – migrants, people living on benefits and ethnic minorities. At a time 

of already heightened tensions, Brexit going ahead would only add to the problem. 

‘A fall in share values and a loss of confidence amongst housing 

developers means that housing completion rates are likely to 

decline at a time when current demographic projections indicate that 

a significant uplift in new housing provision will be required.’ 

‘Britain’s exit from the EU will have significant social implications.’ 

The Implications of Brexit, Manchester City Council

‘The Brexit uncertainty has already led to European customers seeking 

alternative suppliers’  Alan Ault, Managing Director, Valentine Clays Ltd.
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KEY FACTS 
Households without any savings or investments: 17%

Regional disposable income per week per household: £299.90

Jobs lost if Soft Brexit: 13,250 (1.2%)

Jobs lost if Hard Brexit: 26,300 (2.3%)  

% of LAs in those most affected by Brexit: 75%

Economic Output impact of Soft Brexit: -3% to -4% 

Economic Output impact of No Deal Brexit: -16% to -17% 

KEY DANGERS: 
The North East is already our poorest region – but it would lose out most from any Brexit 

deal 

It’s economy has been growing in recent years – in large part due to EU funding and the 

growth of a high skilled, knowledge based economy

Brexit would cut off the funding – and endanger the knowledge based economy as access 

to collaboration, skilled EU staff and research funding were lost 

NORTH EAST
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The North East is already a very poor region – Brexit would make it 
worse. The North East has a GDP per person around €10,000 less 
than the UK average. 

There is finally optimism around the North East economy. The EU have commented:

‘Since 1995, the North East economy has made significant progress. 

Productivity, jobs, income and investment have increased, and 

the economy is becoming more mixed with an increase in knowledge-

based businesses.’ 

This is all threatened by Brexit. 75% of the region’s local authorities are in the 9th and 10th 

deciles of those most affected by Brexit. A No Deal Brexit would reduce the region’s economic 

output by 17%, the highest in the country.

Reliance on freedom of movement and free trade. The region’s knowledge-based economy, i.e. 

that of the most advanced stage of manufacturing, relies heavily on freedom of movement and 

research funding from Europe. 

Advanced manufacturing is a Europe-wide industry – it can’t be hived off behind a border. 

Advanced manufacturing is a highly globally connected sector, due to the predominance of 

multi-national companies.  People working in these sectors need to be able to move in between 

companies easily as a reflection of the international nature of this part of the economy. 

Loss of research funding poses a particular threat to the UK’s strength in this part of the economy.  

Although our participation in this round of Horizon, the EU’s way of sharing out research funding 

which the UK benefits disproportionately from due to its research strength, is guaranteed. But 

from 2021 we have no such guarantee. 

Tech sector under threat. The North East also has a strong tech sector, with technology start up 

figures the highest in the country compared to the region’s size. As well as labour concerns, again 

due to the need for a highly skilled workforce, there is severe concern about divergence over time 

in technology regulation making digital cooperation with the EU impossible.
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LABOUR FOR A PEOPLE’S VOTE
Labour for a People’s Vote is a grassroots campaign run by Labour members who 

want to see the election of a Labour government and an end to Brexit. We are 

committed to seeing existing Labour MPs keep their seats, and to the election of 

more, so that we can form a Government and change our nation for the better.

We believe that the best route to electoral success and a transformative 

Government is to back a public verdict on the withdrawal agreement and 

to support our membership of the European Union in that vote. This view is 

supported by all credible polling data.

Brexit is a Conservative project that would only do harm to the communities we 

serve. It would put at risk decades worth of Labour achievements in social justice, 

workers’ rights, environmental protections and public services. It would destroy a 

swathe of UK industries, much as the Thatcher governments hollowed out coal 

and steel, leaving communities bereft of work and a source of pride.

Opposing Brexit gives Labour the chance to protect the communities we serve, 

and the businesses and industries that provide employment for vast numbers 

of our constituents. It is the only way to protect workers’ rights and protections 

millions rely on. As it becomes increasingly evident that Brexit is a disaster, 

and public opinion moves more decisively against it, Labour has the chance to 

expose the Tories’ failure in Government, to make clear that voters’ true enemy 

is Conservative policy and not our membership of the European Union, and to 

LABOUR FOR A PUBLIC VOTE
Labour for a Public Vote is a grassroots campaign run by 

Labour members who want to see the election of a Labour 

government and an end to Brexit. We are committed to 

seeing existing Labour MPs keep their seats, and to the 

election of more, so that we can form a Government and 

change our nation for the better.

We believe that the best route to electoral success and 

a transformative Government is to back a public verdict 

on the withdrawal agreement and to support our 

membership of the European Union in that vote. This 

view is supported by all credible polling data.

Brexit is a Conservative project that would only do harm 

to the communities we serve. It would put at risk decades 

worth of Labour achievements in social justice, workers’ 

rights, environmental protections and public services. 

It would destroy a swathe of UK industries, much as 

the Thatcher governments hollowed out coal and steel, 

leaving communities bereft of work and a source of pride.

Opposing Brexit gives Labour the chance to protect 

the communities we serve, and the businesses and 

industries that provide employment for vast numbers 

of our constituents. It is the only way to protect workers’ 

rights and protections millions rely on. As it becomes 

increasingly evident that Brexit is a disaster, and public 

opinion moves more decisively against it, Labour has the 

chance to expose the Tories’ failure in Government, to 

make clear that voters’ true enemy is Conservative policy 

and not our membership of the European Union, and 

to make the case for a Labour Government focused on 

fairness, social justice and Labour values.
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